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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed. Try to attempt the paper in legible and neat writing.

Q1:      Choose the Correct one.
a. Bill of exchange and Cheques are also considered as the credit instruments.  
(TRUE / FALSE)
b. Currency notes in Pakistan are issued by commercial banks.

       
(TRUE / FALSE)
c. Market Risk is limited to a particular industry only.
      

          
(TRUE / FALSE)
d. Current Ratio is equal to Current Assets minus Current Liabilities. 
          
(TRUE / FALSE)
e. Hedging is used to minimize the risk.



                    
(TRUE / FALSE)
f. Income Statement is a summary of the firm’s profitability over a period of time. (TRUE / FALSE)
g. Cheque is a bill of exchange but a bill of exchange often is not a cheque.       
(TRUE / FALSE)
Q2:   
Define the word credit. There are several types of credit instruments which are widely used in trade and industry. Discuss.

Q3:
What is Letter of Credit? Explain the types of Letter of credit in detail. Support your writing with relevant examples.

Q4:   
Write a comprehensive note on the evaluation and growth of commercial banks in Pakistan.

Q5:
What is meant by Hedging? Write a detailed note on the application and use of hedging.

Q6:   
Income Statement is a snapshot of the organization’s revenue and expenses. Explain.

Q7:
Attempt ANY TWO of the following;
(a) What is Credit Risk?

(b) Define bill of exchange.

(c) Differentiate between Interest Rate and Discounting Rate.
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